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MUJA AB — REFURBISHMENT — CABINET APPROVAL 

328. Mr M. McGOWAN to the Premier: 
Before I ask my question without notice, on behalf the member of Albany, I acknowledge the senior students 
from Great Southern Grammar in Albany who are here at Parliament today and I thank them for their attendance. 
I refer to the Premier’s admission this morning that he was intimately involved in the decision-making process 
on the Muja AB refurbishment. 

(1) Can the Premier now explain how millions of dollars of taxpayers’ money was invested in a two dollar 
shelf company without financial safeguards? 

(2) Can the Premier explain the financial structure that allowed this two dollar shelf company to escape 
liability, leaving it to the taxpayers of Western Australia to pick up the bill? 

(3) How does the Premier explain making decisions to pour tens of millions of dollars into a failing project 
without cabinet approval or authority? 

Mr C.J. BARNETT replied: 
(1)–(3) The refurbishment of Muja A and B was a cabinet decision. 

Mr M. McGowan: That is not the point. 

Mr C.J. BARNETT: That is what the Leader of the Opposition asked in his final point.  

Mr B.S. Wyatt interjected. 

The SPEAKER: Member for Victoria Park! 

Mr C.J. BARNETT: I would have thought that members opposite who have been ministers would be conscious 
of the fact that government trading enterprises operate to one side of government and the government and the 
minister of the day do not approve every single item of expenditure. That simply does not happen; that is the 
responsibility of the board. With respect to this project, cabinet did agree to the proposal of the refurbishment of 
the Muja stations and as the minister said yesterday, plants 3 and 4 are up and going and operating profitably. 
We made a decision in cabinet not to permit any more expenditure by Verve on Muja A and B. This is not 
money coming from Treasury, it is internal to Verve, but, yes, it will leave Verve with a high level of debt and 
because Verne is state owned, it will leave the state with a higher level of debt. The opposition has tried to 
convey the impression that somehow money is being taken from Treasury, from taxpayers, and being poured 
into Verve. That is not the case. 

Mr M. McGowan: It’s the state’s asset and that’s correct. 

Mr C.J. BARNETT: That is not the case. This project — 

Ms R. Saffioti: It’s taxpayers’ money. 

Mr C.J. BARNETT: There is a significant difference. This project will leave Verve with a higher level of debt; 
that is a reality and, yes, that is a loss of value to the state. As we said earlier in the week, the Minister for 
Energy—hopefully tomorrow he will be ready—will give a report on the project and I will await that as shall the 
opposition. Again, I stress that cabinet made the decision to proceed. Further decisions were made by the 
minister with the approval of the Treasurer and me as Premier. 
Mr M. McGowan: How did the company escape liability? 

Mr C.J. BARNETT: There will be a report tomorrow. I do not expect that the Minister for Energy will be able 
to give a total and detailed report because cabinet only made the decision not to proceed with Muja A and B this 
week. The minister will provide information as fully as he is able to. We have decided not to proceed with Muja 
A and B. I think it highly unlikely that Verve will ever do that. It may be that an outside company has an interest 
in taking on that project and we would look at that if it happens. However, for all intents and purposes Muja A 
and B is finished. 
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